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97TH LEGISLATURE

REGULAR SESSION OF 2014

Introduced by Rep. Foster

ENROLLED HOUSE BILL No. 4467
AN ACT to amend 1956 PA 218, entitled “An act to revise, consolidate, and classify the laws relating to the 

insurance and surety business; to regulate the incorporation or formation of domestic insurance and surety companies 
and associations and the admission of foreign and alien companies and associations; to provide their rights, powers, and 
immunities and to prescribe the conditions on which companies and associations organized, existing, or authorized under 
this act may exercise their powers; to provide the rights, powers, and immunities and to prescribe the conditions on 
which other persons, firms, corporations, associations, risk retention groups, and purchasing groups engaged in an 
insurance or surety business may exercise their powers; to provide for the imposition of a privilege fee on domestic 
insurance companies and associations and the state accident fund; to provide for the imposition of a tax on the business 
of foreign and alien companies and associations; to provide for the imposition of a tax on risk retention groups and 
purchasing groups; to provide for the imposition of a tax on the business of surplus line agents; to provide for the 
imposition of regulatory fees on certain insurers; to provide for assessment fees on certain health maintenance 
organizations; to modify tort liability arising out of certain accidents; to provide for limited actions with respect to that 
modified tort liability and to prescribe certain procedures for maintaining those actions; to require security for losses 
arising out of certain accidents; to provide for the continued availability and affordability of automobile insurance and 
homeowners insurance in this state and to facilitate the purchase of that insurance by all residents of this state at fair 
and reasonable rates; to provide for certain reporting with respect to insurance and with respect to certain claims 
against uninsured or self-insured persons; to prescribe duties for certain state departments and officers with respect to 
that reporting; to provide for certain assessments; to establish and continue certain state insurance funds; to modify and 
clarify the status, rights, powers, duties, and operations of the nonprofit malpractice insurance fund; to provide for the 
departmental supervision and regulation of the insurance and surety business within this state; to provide for regulation 
over worker’s compensation self-insurers; to provide for the conservation, rehabilitation, or liquidation of unsound or 
insolvent insurers; to provide for the protection of policyholders, claimants, and creditors of unsound or insolvent 
insurers; to provide for associations of insurers to protect policyholders and claimants in the event of insurer insolvencies; 
to prescribe educational requirements for insurance agents and solicitors; to provide for the regulation of multiple 
employer welfare arrangements; to create an automobile theft prevention authority to reduce the number of automobile 
thefts in this state; to prescribe the powers and duties of the automobile theft prevention authority; to provide certain 
powers and duties upon certain officials, departments, and authorities of this state; to provide for an appropriation; to 
repeal acts and parts of acts; and to provide penalties for the violation of this act,” (MCL 500.100 to 500.8302) by adding 
section 125.

The People of the State of Michigan enact:

Sec. 125. (1) A service contract is not insurance or the business of insurance and is not subject to this act.

(2) As used in this section:

(a) “Consumer product” means any tangible personal property that is distributed in commerce and is normally used 
for personal, family, or household purposes, including any tangible personal property intended to be attached to or 
installed in any real property without regard to whether it is so attached or installed.
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(b) “Service contract” means a written contract that is sold for stated consideration for a specific duration that 
provides any of the following:

(i) To perform or provide reimbursement for the repair, replacement, or maintenance of a consumer product because 
of the operational or structural failure of the consumer product due to a defect in materials or workmanship; accidental 
damage from handling, power surge, or interruption; or normal wear and tear, with or without additional provisions for 
incidental payment of indemnity under limited circumstances, including, but not limited to, towing, rental, and emergency 
road service.

(ii) The repair or replacement or indemnification for the repair or replacement of a motor vehicle for the operational 
or structural failure of 1 or more parts or systems of the motor vehicle brought about by the failure of an additive 
product to perform as represented.

(iii) The repair or replacement of tires or wheels on a motor vehicle damaged as a result of coming into contact with 
road hazards, including, but not limited to, potholes, rocks, wood debris, metal parts, glass, plastic, curbs, or composite 
scraps.

(iv) The removal of dents, dings, or creases on a motor vehicle that can be repaired using the process of paintless 
dent removal without affecting the existing paint finish and without replacing vehicle body panels, sanding, bonding, or 
painting.

(v) The repair of small motor vehicle windshield chips or cracks, or if a windshield cannot be repaired, the replacement 
of the windshield.

(vi) The replacement of an inoperable, lost, or stolen motor vehicle key or key fob.

This act is ordered to take immediate effect.
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